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EXECUTIVE SUMMARY

Indonesia is an important country in the fashion industry. Ranking third as the
world's largest rayon producer, Indonesia is the global fashion raw material leader,
controlling more than 70% of the world's viscose rayon market. This role is inseparable
from the influence of Royal Golden Eagle (RGE), which established the world's largest
integrated viscose rayon fiber factory in 2020. The factory, located in Pangkalan Kerinci,
Pelalawan Regency, Riau Province, is operated by PT1! Asia Pacific Rayon (APR).

Unfortunately, PT APR's viscose production is not accompanied by a good and
sustainable supply chain. The raw materials supplied from APRIL Group's plantations
indicate the involvement of PT APR and the fashion industry in environmental
destruction and the dispossession of indigenous and local communities' living spaces.
Environmental destruction by the APRIL Group begins with land clearing activities that
cause deforestation. Through its subsidiaries or supplier partners, the APRIL Group
converts forests into monoculture plantations. The loss of forests not only impacts
biodiversity, but also damages peat ecosystems and triggers forest and land fires.

One of the companies affiliated with the APRIL Group, PT Sumatera Riang Lestari
(SRL), is evidence of the poor practices of timber plantation companies. This company is
a source of environmental damage, such as deforestation, forest and land fires, damage
to peat ecosystems, and failure to fulfill its peat restoration obligations. The current area
of PT SRL's plantation is recorded at 102,037.17 ha, while deforestation in its working
area has reached 91,494 ha. This means that 89.67% of PT SRL's plantation yield comes
from the bad practice of deforestation. Looking at the deforestation figures in PT SRL's
working area, it can be indicated that PT SRL's plantation was obtained through activities
that violate the commitment of the Sustainable Forest Management Policy (SMFP).

In addition to being a source of environmental damage, PT SRL also deprives
communities of their living space. Conflicts caused by PT SRL's presence occur
throughout its working area in three districts in Riau, Bengkalis, Meranti Islands, and
Indragiri Hilir. These conflicts are clear evidence of the adverse impact of issuing permits
without community participation.

PT SRL has also committed other violations against its workers. Allegations of
modern slavery continue to be made against PT SRL. Daily casual workers (BHL) who
have worked for six months for APRIL's partner supplier company have no certainty
regarding their working hours, wages, health, and safety (K3). In addition, PT SRL also
allows violence against women and children to occur in their work environment. One
female worker was even forced to work several days after giving birth.

The various environmental damages and land grabs committed by PT SRL prove the
series of ecological sins committed by timber plantation companies in the forestry sector.
The Indonesian government must take firm action against all forms of violations
committed by companies that have been proven to engage in deforestation, human rights
violations, and conflict. The fashion industry must also address this issue, which should
suspend or even stop purchasing viscose fiber from PT APR, Sateri, and even RGE. This is
intended to put pressure on these companies to reform and stop their harmful practices
in their areas of operation.

1 perseroan Terbatas = Limited Company
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A. Background

Indonesia is an important player in the global pulp and rayon industry, ranking eighth
among the world's largest pulp producers and among top three rayon producing
countries.? This achievement peaked in February 2020 when Royal Golden Eagle (RGE)
inaugurated the world's largest integrated viscose rayon fiber mill. The factory, operated
by PT Asia Pacific Rayon (APR) in Pangkalan Kerinci, Riau, was inaugurated by President
Joko Widodo.? APR openly declares itself as a producer of 100% natural, biodegradable
viscose rayon, with fibers sourced from eucalyptus and acacia trees.* APR's key position is
strengthened by the factory's production capacity of 300,000 tons of viscose rayon per
year, accompanied by plans to double that capacity,> as well as APR's export reach
covering more than 20 countries, including major textile markets such as Turkey,
Pakistan, India, and Bangladesh, demonstrating strong global acceptance and its
significant role in the global fashion supply chain.®

To meet its wood raw material needs, PT Asia Pacific Rayon (APR) is supplied by APRIL
Group as its main supplier, which is part of the multinational conglomerate Royal Golden
Eagle (RGE) owned by Sukanto Tanoto. The APRIL Group obtains raw materials from 77
timber supplier entities consisting of 12 concessions owned by PT RAPP, 36 partner
supplier companies, 9 supply market suppliers, and 20 community forest groups. Of these,
at least 67 suppliers are located in Riau Province.”

The APRIL Group is a major player in Indonesia and the main supplier of PT Asia Pacific
Rayon (APR), as well as a significant contributor to global dissolving pulp production. One
of the APRIL Group's suppliers in Riau is PT Sumatera Riang Lestari (SRL), but its
involvement in the supply chain has sparked intense and complex scrutiny regarding
environmental and social issues. The APRIL Group reportedly produced 830,000 tons of
dissolving pulp between 2016 and 2018,8 using Acacia (Acacia crassicarpa) for dissolving
pulp, which is reported to grow on peatlands and pose a threat to Indonesia's peatland
ecosystems. Dependence on peatlands increases the risk of forest and land fires
(Karhutla), which cause significant losses in Riau. Economically, Karhutla can cause losses
of up to IDR 50 trillion (for example, in 2019).2 Another major impact is on health, where
haze has caused air quality in Pekanbaru to reach dangerous levels with PM10
concentrations of up to 746.17 pgram/m*—far exceeding the safe limit of 150

2 “Ministry Highlights Improvement in Pulp and Paper Industry’s Ranking,” antaranews.com, 2022,
https://en.antaranews.com/news/262313/ministry-highlights-improvement-in-pulp-and-paper-
industrys-ranking. Accessed on June 17, 2025

3 Novy Lumanauw, “President Inaugurates World’s Largest Rayon Factory,” Investor.id, 2020. Accessed on
June 17,2025

4 “What Is Viscose?,” aprayon.com, 2025. Accessed on June 17, 2025

5 “OUR GROUP OF COMPANIES,” rgei.com, n.d. Accessed on June 17, 2025

6 BTT Interview, “Bangladesh Is One of the Most Important Markets for Asia Pacific Rayon,”
textiletoday.com.bd, 2022, https://www.textiletoday.com.bd/bangladesh-one-important-markets-asia-
pacific-rayon. Accessed on June 25, 2025

7 “LIST OF APRIL'S FIBER SUPPLY SOURCES,” sustainability.aprilasia.com, 2019,
https://sustainability.aprilasia.com/april-fiber-supply-source/. Accessed on June 23, 2025

8 Hans Nicholas Jong, “Pulp Producers Pull off $168 Million Indonesia Tax Twist, Report Alleges,”
mongabay.co.id, 2020, https://news.mongabay.com/2020/12 /pulp-paper-toba-pulp-lestari-april-tax-
export-report/. Accessed on June 26, 2025

9 Antara, “Losses from Forest Fires in Riau Reach Rp 50 Trillion,” Tempo.co, 2019,
https://www.tempo.co/ekonomi/kerugian-akibat-kebakaran-hutan-di-riau-tembus-rp-50-triliun-
704817#google_vignette. Accessed on June 17, 2025
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pgram/m?3.10 This condition is extremely dangerous, especially for children, who are the
most vulnerable group and experienced a drastic increase in cases of Acute Respiratory
Infections (ARI), asthma, and eye irritation.11

These risks and complexities arise amid the fact that Indonesia's dissolving pulp
contribution to the global viscose market is crucial. This role is driven by the massive
dissolving pulp production capacity of large-scale players, including APRIL Group and
Toba Pulp Lestari, which continues to be fueled by global demand for viscose as a synthetic
fiber alternative that is claimed to be more sustainable. APR, with plans to double its
capacity to 600,000 tons of viscose rayon per year, aims to meet the strong growth
potential of viscose staple fiber (VSF).12 Supplies from Indonesia play a crucial role in
meeting global demand for raw materials, which significantly supports the international
viscose supply chain. This is evident as most dissolving pulp is exported to viscose
production centers in more than 20 countries, including major textile markets such as
Pakistan, Bangladesh (APR's second-largest export market), Vietnam, Brazil, and various
parts of Europe.13 [t should be noted that APRIL Group is also part of the supply chain for
Sateri, the world's largest manufacturer of man-made cellulose fiber (MMCF) under the
umbrella of Royal Golden Eagle (RGE), the same as APRIL and APR.1* underscores the
importance of supplies from Indonesia in meeting Sateri's dissolving pulp needs.
Currently, the Asia-Pacific region leads the global viscose market, with a value of USD
16.90 billion in 2024, with China and India standing out as the leading countries in the
region.1s

The massive demand for viscose as the main raw material for the fashion industry has
raised serious concerns about the expansion of timber plantation permits globally,
particularly in Indonesia. Therefore, policies that ensure timber production does not
originate from natural forests, as well as the large-scale clearing of forests as a result of
high demand for viscose, should be taken seriously. In the context of global regulations,
the European Union has the European Union Deforestation Regulation (EUDR), but
unfortunately this regulation does not specifically include viscose as one of the seven main
commodities regulated, which include wood, palm oil, soybeans, coffee, cocoa, rubber, and
cattle and their derivative products. Although viscose is not directly affected by the
provisions of the EUDR, wood, as the main raw material for dissolving pulp , is covered by
this regulation. This means that companies importing dissolving pulp or products
containing wood into the European Union must still ensure that the wood does not come
from land that has been deforested after December 31, 2020. It is crucial that viscose be

10 “Handling the Impact of Forest Fire Smoke on the Riau Provincial Representative Office of the Supreme
Audit Agency,” riau.bpk.go.id, 2019, https://riau.bpk.go.id/penanganan-dampak-asap-karhutla-pada-bpk-
perwakilan-provinsi-riau/. Accessed on June 17, 2025

11 “Rjau Shrouded in Smoke: The Health Risks,” halodoc.com, 2019,

https://www.halodoc.com/artikel /riau-terkepung-asap-ini-bahayanya-bagi-kesehatan. Accessed on July
2,2025

12 BTT Interview, “Bangladesh Is One of the Most Important Markets for Asia Pacific Rayon.” Accessed on
July 4, 2025

13 “President of Indonesia Inaugurates Country’s Largest Integrated Viscose Rayon Production Facility,”
aprayon.com, 2025, https://www.aprayon.com/en/media-english/news-releases/presiden-resmikan-
pabrik-viscose-rayon-terintegrasi-terbesar-di-indonesia/. Accessed on July 4, 2025

14 “Pulp Suppliers,” sateri.com, 2022, https://www.sateri.com/sustainability /pulp-suppliers/. Accessed
on July 4, 2025

15 “Viscose Staple Fiber Market Size, Share & Industry Analysis, By Type (High Wet Modulus Fiber, Strong
Fiber, Modified Fiber, and Others), By Application (Woven, Non-Woven, and Specialty), By End-Use
Industry (Textile Apparels, Healthcare, Automotive, and O,” Fortunebusinessinsights, 2025. Accessed on
July 5, 2025
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explicitly included in the list of commodities regulated by the EUDR, as the viscose supply
chain is closely linked to deforestation risks and social impacts. Given that viscose fiber
derived from dissolving pulp could potentially be considered a wood-derived product, and
that irresponsible logging practices can lead to the conversion of natural forests into
monoculture plantations, as exemplified by Asia Pacific Rayon (APR) and its suppliers
such as PT Sumatera Riang Lestari (SRL), by including viscose directly, The EUDR will
provide regulatory clarity, increase accountability, and ensure that the entire supply chain
for this fiber, from forest to final product, is truly deforestation-free.

The problems and commitments in APR's supply chain are rooted in PT SRL's working
area. According to WALHI Riau's monitoring, this company has a track record of serious
environmental and land conflict issues. Land conflicts between indigenous and local
communities continue to recur. This situation is often triggered by alleged land grabbing,
and frequent incidents of forest and land fires (karhutla) in PT SRL's concession area not
only increase the vulnerability of the peat ecosystem but also demonstrate a failure to
carry out peat restoration obligations. Furthermore, WALHI Riau's findings reveal serious
violations of human rights and labor rights, indicating that PT SRL is not implementing
the human rights commitments outlined in APRIL's SFMP 2.0. Labor violations and debt
bondage were uncovered when 23 groups of workers' families fled from PT SRL Block IV
on Rupat Island, where four casual daily workers (BHL) had been working for six months
without certainty of working hours, wages, and occupational health and safety (K3),
receiving only basic food supplies without their knowledge, which were counted as the
workers' debt.

In addition to labor violations, violence against women and child labor exploitation
also occurred. Findings in the field recorded serious acts of violence and exploitation
against female and child workers. The practice of employing underage children and
violence against women are strong indications of serious violations of human rights
commitments and applicable labor standards, tarnishing claims of sustainability.

The various issues surrounding PT SRL automatically become a significant black mark
for APR, raising profound questions about sustainability practices and RGE's (parent
company) commitment to its 5C vision (Good for the Community, Good for the Country,
Good for the Climate...),1¢ as issues of land conflict, forest fires, and peatland destruction
clearly contradict the principle of "good for the Community," "Climate,” and "Country.” In
addition, corporate integrity is also in doubt with a December 2020 report accusing major
pulp producers of depriving the Indonesian state of up to $168 million in potential tax
revenue between 2007 and 2018, through the practice of mislabeling dissolving pulp as
paper-grade pulp when exporting to China,'” which further highlights the complex
dimensions of corporate accountability, which includes financial ethics in addition to
deforestation issues.

Deforestation: Raw Material for the Global Fashion Industry

The global fashion industry, which continues to evolve dynamically, is increasingly
facing intense scrutiny regarding its environmental impact, particularly in relation to
deforestation. Amidst growing demand for more "sustainable” fibers such as viscose,
ironically, the supply chain for these fibers is often directly linked to destructive

16 “OUR GROUP OF COMPANIES.” rgei.com. Accessed July 7, 2025
7 Hans Nicholas Jong, “Pulp Producers Pull off $168 Million Indonesia Tax Twist, Report Alleges.”
Mongabai.co Accessed July 7, 2025
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deforestation practices, particularly in forest-rich countries such as Indonesia. This
report will outline the viscose supply chain, linking deforestation in Indonesia to the
fashion industry, and highlight related issues that urgently need to be addressed.

The global viscose supply chain linking deforestation in Indonesia to fashion products
in Europe is an industrial cycle that is highly structured but fraught with environmental
issues. The cycle begins in Indonesia, where tropical rainforests and peatlands—areas
prone to forest and land fires—are cleared for timber. This wood is then transported and
processed into wood pulp or wood chips by companies under the APRIL group,
particularly at facilities located in Riau, such as PT Riau Andalan Pulp & Paper (PT RAPP),
using supplies from concessions such as PT Sumatera Riang Lestari (SRL), before being
further processed into dissolving pulp by PT Asia Pacific Rayon (APR).

After the pulp production process is complete, this raw material is exported to various
global manufacturing centers. Most of the pulp is sent to factories in China, India, and
other Asian countries to be converted into viscose rayon fiber. It should be noted that the
Royal Golden Eagle (RGE) group, which oversees APRIL and APR, also owns Sateri, the
world's largest manufacturer of man-made cellulose fibers, which began producing
environmentally friendly fibers such as Lyocell in 2020 and also relies on the group's
supply of dissolving pulp.’® This converted viscose fiber is then used by large textile
industries, including in Bangladesh, to be processed into fabric. The final stage of the
supply chain is when major fashion brands in Europe and other international markets use
these viscose textiles to produce clothing and accessories, closing the cycle that connects
forest management in Riau with the global retail market.1?

The viscose supply chain linking deforestation in Indonesia to European fashion
brands is a complex, multi-stage process that is often opaque:

1. Logging of Natural Forests: The crucial and most destructive initial stage occurs in
Indonesia, particularly in Sumatra and Kalimantan. Tropical rainforests and peat
forests rich in biodiversity are massively logged and then converted into
monoculture timber plantations. This logging not only removes forest cover, but also
damages vulnerable peat ecosystems, releasing large amounts of carbon reserves
into the atmosphere.

2. Pulp Production: The harvested timber is then processed into pulp or wood chips
by large companies, such as those affiliated with the APRIL Group, at facilities
located in Sumatra and Kalimantan. This process converts the wood into a raw
material that will be exported for further processing.

3. Conversion of Pulp into Viscose Fiber: Dissolving pulp from Indonesia, sourced from
major suppliers such as the APRIL Group/PT RAPP and timber concessions such as
PT SRL Blok IV (Rupat), is processed through two main routes in Asia to become
viscose fiber.

a. Local Integration (Indonesia): Dissolving pulp is processed domestically by PT
Asia Pacific Rayon (APR), located in Pangkalan Kerinci, Riau. APR operates as
part of an integrated ecosystem with the APRIL Group, where pulp supplies
mainly come from PT Riau Andalan Pulp & Paper (RAPP), a major subsidiary of
APRIL. APR's viscose staple fiber (VSF) production capacity reaches 300,000
tons per year, making it the largest viscose producer in Southeast Asia. APR's
viscose products are marketed to various textile countries through exports.

18 https://www.rgei.com/companie Accessed July 9, 2025
19 https://www.apr.asia/sustainability. Accessed July 9, 2025
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b. Exports to China: Dissolving pulp produced by APRIL is also exported as pulp
raw material (which has the potential for mislabeling) to fiber mills overseas,
mainly to Sateri in China. It is at these mills that the pulp is converted into viscose
fiber.

Thus, Indonesia's contribution to the global pulp supply is vital, both as an

integrated viscose fiber production base (APR) and as a major raw material supplier

(through APRIL) to other large fiber producers in Asia, such as Sateri. The viscose

fiber produced then enters the textile supply chain in countries such as Pakistan and

Bangladesh, ending up in global fashion brands.

4. Textile Manufacturing: The finished viscose fiber is then used by textile
manufacturers in various countries to produce fabric. Viscose fabric is known for its
softness, absorbency, and ability to mimic the look of silk, making it a popular choice
for various types of clothing.

5. Clothing Production and Marketing in Europe: The final stage of this supply chain
involves European fashion brands. They use viscose textiles to make a variety of
clothing and accessory products, which are then marketed and sold to consumers
throughout the European Union. Thus, consumers in Europe are indirectly
connected to the forests of Indonesia through the fashion products they wear.

C. Dissolving Pulp and Viscose Industry

1. Overview of the Viscose Supply Chain: PT RAPP/APRIL Group

PT Riau Andalan Pulp and Paper (RAPP) is the main operating unit of the APRIL
Group and is part of the global conglomerate Royal Golden Eagle (RGE) owned by
Sukanto Tanoto. Operating in Pangkalan Kerinci, Riau Province, PT RAPP operates one
of the largest pulp mill complexes in the world, which is the foundation of RGE's
integrated supply chain. RAPP's strategic role is to produce high-quality pulp, including
bleached hardwood kraft pulp and dissolving pulp—vital raw materials for the viscose
fiber industry. The Singapore-based APRIL Group itself is Indonesia's second-largest
pulp and paper producer.20

Through PT RAPP, the APRIL Group has built the foundation for a unique integrated
fiber supply chain. Wood from RAPP's managed industrial plantations is supplied t,
supporting the downstream operations of Asia Pacific Rayon (APR)—a viscose rayon
producer located adjacent to (and even within the same factory complex as) RAPP in
Riau. This integration, described as the first fully integrated viscose rayon producer in
Asia, provides significant competitive advantages in logistics efficiency and raw
material supply assurance.2! In addition, pulp from RAPP also contributes to the supply
to Sateri in China, the world's largest viscose staple fiber (VSF) producer, which is also
owned by RGE.

APRIL Group not only focuses on viscose, but is also a global player in the paper and
packaging industry. In addition to viscose rayon from APR, APRIL produces uncoated,
wood-free pulp and paper. Their paper products are sold in more than 75 countries
under various brands such as BoardOne and PaperOne.22 On the viscose side, with the
support of dissolving pulp from RAPP (and also Bracell in Brazil), APR's viscose rayon

20 https://environmentalpaper.org/april. Accessed July 9, 2025
21 https://environmentalpaper.org/april. Accessed July 12, 2025
22 https://environmentalpaper.org/april. Accessed July 12, 2025
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has penetrated global markets in more than 20 countries, including Turkey,
Bangladesh, China, India, Pakistan, and Vietnam. These countries are the world's
textile manufacturing centers that supply global fashion brands.

However, RGE's dominance and supply chain integration have been accompanied
by intense scrutiny regarding sustainability issues. APRIL Group and its affiliates have
been linked to issues of deforestation, industrial forest management on peatlands, and
social conflicts. For example, Toba Pulp Lestari (TPL), a company also owned by
Sukanto Tanoto, has been involved in social conflicts with the Batak indigenous
community in North Sumatra. In addition, this report also describes the case of PT
Sumatera Riang Lestari (SRL)—an affiliated timber supplier—which has also faced
criticism and conflicts related to the use of deep peatlands and forest conversion
practices. These environmental issues, including relations with local communities, are
a major concern, even though the APRIL Group has affirmed its commitment through
its Sustainable Forest Management Policy (SFMP 2.0), which is based on the principles
of zero deforestation, ecosystem restoration, and supply chain transparency.

With massive pulp and fiber production capacity, supply chain integration from
Riau's forests to factories in China and global markets, PT RAPP and APRIL Group
occupy a central position in the global viscose industry. Although their products are a
vital raw material for global fashion (as an alternative to oil-based fibers), RGE's
legitimacy and long-term competitiveness will depend on the strict implementation of
their sustainability commitments. Transparency and the resolution of social and
environmental conflicts will remain determining factors for APRIL Group to maintain
its position as a pillar of the global viscose industry.

2. Supply for Viscose Factories: APR and Sateri

The dissolving pulp and viscose industry places Indonesia in a crucial position in the
global market map. This is largely due to the dominance of Royal Golden Eagle (RGE),
a multinational conglomerate that controls an integrated supply chain. Through its
main entity, APRIL Group with its operational unit PT Riau Andalan Pulp and Paper
(RAPP), RGE focuses on pulp production, while Asia Pacific Rayon (APR) is responsible
for the downstream processing of viscose rayon fiber. This vertical integration allows
RGE to control the entire value chain— , from industrial forest management and pulp
production to the conversion of pulp into viscose fiber ready to enter the global textile
market.?3

The viscose rayon industry under Royal Golden Eagle (RGE) operates through two
main channels: Asia Pacific Rayon (APR) in Indonesia and Sateri in China. Both share a
close supply chain, with the main source coming from RGE's pulp units, particularly
the APRIL Group through PT Riau Andalan Pulp and Paper (RAPP) in Riau.24

a. Supply for APR (Indonesia)

APR (Asia Pacific Rayon) was established in Pangkalan Kerinci, Riau, directly
adjacent to the PT Riau Andalan Pulp and Paper (RAPP) pulp mill, creating a fully
integrated vertical system that guarantees the supply of dissolving pulp raw
materials. This guaranteed supply is key to APR's viscose fiber production capacity.
APR's pulp requirements are met through a primary intercompany supply
mechanism, with PT RAPP as the direct supplier of slush pulp and bale pulp. In

23 “About APRIL,” aprilasia.com, n.d., https://www.aprilasia.com/en/about-us/our-operations. Accessed
July 12, 2025
% https://www.rgei.com/companie Accessed July 9, 2025
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addition, PT Intiguna Primatama (an APRIL affiliate) acts as an internal logistics or
trading entity, receiving pulp from RAPP for redistribution to APR. RAPP's
involvement in this supply chain intrinsically links APR's fiber to environmental
risks associated with timber sources managed by the APRIL Group, including
concession areas linked to PT Sumatera Riang Lestari (SRL) in Riau and PT Toba
Pulp Lestari (TPL) in North Sumatra. Although TPL has historically been more
closely associated with supplying pulp to overseas business units (such as paper),
both entities are part of a broader timber supply network under the RGE Group
conglomerate, which is the main source of cellulose fiber for APRIL, and thus raises
similar concerns regarding peatland management and sustainable forestry
practices.

APR's viscose fiber volume is then channeled to the global market, mainly
exported to garment manufacturing centers in China, Vietnam, Bangladesh, and
India. These countries are the main locations where international fashion brands
produce their finished garments.2> At the final stage of the value chain, APR viscose
fiber becomes part of the supply for various international fashion brands, ranging
from brands that are willing to be transparent to large-volume brands that choose
to keep their raw material (Tier 3) supply secret. This secrecy allows these brands
to benefit from the supply efficiency of the RGE Group without openly auditing or
bearing the burden of criticism related to the environmental impact of the
upstream operations of RAPP, SRL, and TPL. This efficient but controversial
integration is key to understanding the dynamics of risk and secrecy in the global
fashion industry.

b. Supply for Sateri (China)

Sateri, the world's largest viscose producer, obtains its pulp raw materials from
several RGE pillars. First, APRIL Group / RAPP in Indonesia exports dissolving pulp,
which is then further processed into viscose fiber at Sateri's facilities in China.
Second, Bracell in Brazil is the largest dissolving pulp factory in the RGE group,
supplying significant volumes to Sateri. Third, Asia Symbol in China is another RGE
entity that also imports pulp to strengthen supply for the viscose industry within
China. With the support of these three supply pillars (RAPP, Bracell, Asia Symbol),
Sateri is able to meet a production capacity of millions of tons of viscose rayon per
year.26

The two entities, APR in Indonesia and Sateri in China, are essentially connected
within a single RGE global supply network. Dissolving pulp sourced from industrial
plantations in Riau and Brazil is the main foundation for supporting the needs of
the cross-border viscose industry. This places RGE in a dominant position in the
global cellulose-based textile supply chain, while also raising serious questions
about sustainability, supply chain transparency, and the potential for mislabeling
practices in the international pulp trade.

c. Viscose Imports from APRIL Group/APR/Sateri
As part of the Royal Golden Eagle (RGE) conglomerate, Indonesia's viscose
supply chain is integrated from upstream to downstream. The APRIL Group,

25 apr, “SUSTAINABILITY REPORT 2023,” 2023, https://www.aprayon.com/wp-
content/uploads/2024 /11 /asia-pacific-rayon-apr-sr-2023.pdf. Accessed July 17, 2025

26 “Sateri (Part of the RGE Group),” canopyplanet.org, n.d., https://canopyplanet.org/tools-and-
resources/hot-button-report/sateri-rge-group. Accessed July 20, 2025
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through its operating unit PT Riau Andalan Pulp and Paper (RAPP), produces pulp,
including dissolving pulp, which is then supplied to Asia Pacific Rayon (APR) to be
processed into viscose staple fiber (VSF) in Pangkalan Kerinci, Riau. Meanwhile, in
China, another RGE affiliate, Sateri, also processes pulp (partly from APRIL and
Bracell in Brazil) into viscose on a massive scale.

Viscose products originating from APR then enter the global trade chain. Trade
data shows that viscose in Indonesia (mostly produced by APR) has become an
important export commodity accepted by various major textile industry countries.
Asia Pacific Rayon (APR) is the largest integrated viscose producer in Indonesia
with a capacity of around 300,000 tons per year, making it a dominant player in
national viscose output.

APR's products are marketed to more than 20 countries, with key markets
including Turkey, Bangladesh, Pakistan, India, China, and Vietnam. Independent
analyses such as Canopy Hot Button also note that more than 90% of APR's
dissolving pulp supply comes from APRIL (RAPP) and TPL?7, confirming the direct
link between APR's viscose production and the RGE/APRIL pulp supply chain. With
this integrated structure, APR plays an important role in meeting global viscose
demand, especially for large textile markets in Asia and other regions.

Main Destination Countries for Viscose Imports from Indonesia and China (Jan
2023 - Jun 2025) (APR / Sateri)?8

1. Bangladesh - approximately USD 373 million, important because

Bangladesh is one of the world's largest exporters of ready-made garments.

2. Pakistan - import value of approximately USD 207 million, making it one of

the main export destinations for APR viscose.

3. India - approximately USD 17 million, with a large domestic textile industry

that is highly dependent on imported viscose supplies.

4. Vietnam - approximately USD 5 million, an important export destination for

APR, supporting the country's strong garment sector.

5. Brazil & other countries - although its share is smaller than South Asia, APR

also exports viscose to Latin American and European markets.

27 “Sateri (Part of the RGE Group).” Accessed July 20, 2025

28 “Analysing Country Performances of Viscose Trade Worldwide,” fibre2fashion.com, 2024,
https://www.fibre2fashion.com/industry-article/9969/analysing-country-performances-of-viscose-
trade-worldwide. Accessed July 25, 2025
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Figure 1. APR (Indonesia) and Sateri (China) Viscose Supply Chain to the World

D. PT SRL: A Poor Example of a Dissolving Pulp Supplier

One of RGE's key suppliers for VSF production, which also has a significant negative
impact on the forest landscape and local communities, is PT Sumatera Riang Lestari.
According to data compiled by Trase, over an 8-year period between 2015 and 2022, PT
SRL supplied at least 13.6 million cubic meters to RGE's factories. PT SRL's contribution
to RGE's pulpwood supply reached an average of 13.2% per year. With this proportion,
PT SRL became one of the largest stable external suppliers for RGE, alongside PT ITCI
Hutani Manunggal and PT Adindo Hutani Lestari, which are no less destructive.2°

RGE's dependence on the pulp wood supply built by PT SRL indicates the level of risk
associated with the viscose staple fiber products it produces. As outlined in the next
section of this investigation report, deforestation, conflicts, and forest fires occurring in
its suppliers' businesses remain unresolved issues for the RGE group, despite the fanfare
surrounding the implementation of the Sustainable Forest Management Policy 2.0 (SMFP)
framework.

Year Supply (m3) Supply Proportion
2015 2,447,310 20.9
2016 1,596,173 13.6%
2017 1,597,421 12.7%
2018 1,540,170 12%
2019 1,098,747 10%

2 Anti-Forest Mafia Coalition, Deforestation Without End: The Relationship with PT Adindo Hutani Lestari
Undermines the April Group’s Zero Deforestation Commitment, 2020. Accessed July 20, 2025
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2020 1,359,344 10%
2021 1,866,760 12.8%
2022 2,099,046 14.3%

Source: Trase.earth

1. Damaging the Environment

Deforestation is an inevitable part of the timber plantation business. Converting
natural forest cover into monoculture plantations is the first thing a company must do.
Since the establishment of this business in 1983, followed by the issuance of oil palm
permits,30 Riau has lost 5,371,834 ha of forest. 31

Currently, PT SRL's timber plantation covers an area of 102,037.17 hectares.32 This
plantation is estimated to have been obtained through deforestation. This indication
can be seen in Figure 2, which shows the changes in natural forest cover in PT SRL's
working area. This is also confirmed by deforestation data across all of PT SRL's
working blocks. Since the permit for the APRIL Group's partner supplier company was
issued, 91,494 hectares of forest have been lost in four of PT SRL's working areas. This
area is almost one and a half times larger than the city of Pekanbaru.

Figure 2. Changes in forest cover in PT SRL Block IV on Rupat Island

In addition to deforestation, PT SRL's timber plantation activities have also caused
forest and land fires. This is evidenced by PT SRL being named a suspect in forest and
land fires in 2015. However, the company was saved by the Riau Regional Police (Polda)
through a Letter of Termination of Investigation (SP3) issued by the Riau Regional
Police in 2016.33 To make matters worse, forest and land fires in the PT SRL working

30 WALHI Riau, Environmental Review 2025 Resolving Ecological Conflicts in Malay Lands: An Offer to the
New Regime, p. 76. Accessed July 25, 2025

31Jikalahari, 2024 Year-End Report, Opportunities and Challenges for Ecological Improvement in the New
Regime, pp. 3-4.

32 Digitized results from WALHI Riau, 2025 Accessed July 25, 2025

33 Fitria Nurul, “GAKKUM KLHK to Immediately Name 10 Corporations as Suspects in Forest Fires in Riau,”
jikalahari.or.id, 2019, https://jikalahari.or.id/kabar/rilis/gakkum-klhk-segera-tetapkan-10-korporasi-
sebagai-tersangka-karhutla-di-riau/.
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area did not occur just once. Based on various sources, forest and land fires have
occurred six times, namely in 2014, 2015,34 2018, 2019,3> 2023,36 2025.37
Despite being bound by APRIL's commitment to sustainable forest management,
SMFP 2.0, PT SRL continues to engage in activities that have a negative impact on the
environment. To date, PT SRL continues to cause various problems in three districts in
Riau, namely Bengkalis, Meranti Islands, and Indragiri Hilir. These problems include:
a. repeated fires;
b. increasing the vulnerability of Rupat and Rangsang Islands due to non-
compliance with the spatial planning of small islands;
c. clearing forests for the construction of canals in protected peatland ecosystems
d. building canals that are directly connected to ditches whose wastewater flows
directly into the sea; and
e. failure to carry out peat restoration obligations.38

2. Seizing Community Space

Land conflicts in the working area of PT SRL have occurred since the issuance of
the company's permit. This issue is clear evidence of the adverse impact of issuing
permits without community participation. This then triggered conflicts across all PT
SRL working blocks. This conflict was also reinforced by the Head of the Riau Province
Forestry Service through letter Number: 522.2 /Pemhut/3073 dated October 28, 2009,
which rejected PT SRL's 2009 Annual Work Plan (RKT) proposal because it was
considered to cause conflict. 3°

34 Arif Wahyudi, “Involved in Forest and Land Fires, PT SRL, PT NSP, PT TKWL Reported to Riau Regional
Police,” gagasanriau.com, 2018, https://gagasanriau.com/news/detail/40197 /terlibat-karhutla-pt-srl-pt-
nsp-pt-tkwl-dilaporkan-ke-polda-riau. Accessed July 28, 2025

35 “Elections Are Coming, Haze Threatens,” walhiriau.or.id, 2019, https://www.walhi.or.id/pemilu-datang-
kabut-asap-mengancam. Accessed July 28, 2025

36 WALHI Riau Investigation, 2023.

37 “KLH/BPLH Seals Four Plantation Companies and Closes One Palm Oil Factory Related to Forest Fires in
Riau,” kemenlh.go.id, 2025, https://kemenlh.go.id /news/detail /klhbplh-segel-empat-perusahaan-
perkebunan-dan-tutup-satu-pabrik-sawit-terkait-karhutla-di-riau. Accessed August 1, 2025

38 Aji Wihardandi, “The Destruction of Rupat Island’s Forests, the Displacement of the Akit Indigenous
People in Riau,” mongabay.co.id, 2013, https://mongabay.co.id/2013/06/27 /kehancuran-hutan-pulau-
rupat-tercerabutnya-masyarakat-adat-akit-di-riau/. Accessed August 1, 2025

39 Wihardandi. Wihardandi. Accessed August 1, 2025
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Figure 3. Community action on Rupat Island rejecting the presence of PT SRL in 2011 in
Darul Aman Village.

In Block IV of Rupat Island itself, PT SRL's permit was issued in the living space of
8 villages/subdistricts on Rupat Island. The communities of Darul Aman, Cingam,
Pergam, Batu Panjang, Sukarjo Mesim, and Terkul lost their plantation land.#0
Meanwhile, the communities of Hutan Panjang and Titi Akar lost their hunting
traditions, which had been passed down from generation to generation, because their
hunting grounds had been turned into timber plantations by PT SRL. 41

Initially, the community was unaware of the permits issued for their living space.
The people of Rupat Island, particularly those in Batu Panjang Village, only learned of
PT SRL's existence in 2011, four years after the permit was issued. Without the
community's knowledge, thousands of hectares of community land were claimed as
the company's working area, including +1,359.40 ha of land that had been managed by
507 community members who were members of five farmer groups in Batu Panjang
Village. The conflict continues to this day. Most recently, in 2023, +27 ha of community
land was again seized by PT SRL Block IV Rupat Island.42

40 Ismail, “Results of the Bengkalis DPRD Special Committee Meeting Regarding Land Conflicts on Rupat
Island: Community Assessment of PT SRL,” goriau.com, 2016. Accessed August 2, 2025
41 Ryan Yutri Varios, “Shameful Compliance Levels in 3 Blocks, Is PT Sumatera Riang Lestari Still Eligible

to Operate?” goriau.com, 2014, https://www.goriau.com/berita/baca/tingkat-kepatuhan-memalukan-di-

3-blok-masih-layakkah-pt-sumatera-riang-lestari-beroperasi.html. Accessed August 2, 2025
42 WALHI Riau Investigation 2023.
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Figure 4. Map of community land seizures in the PT SRL work area on Rupat Island

Based on the farmers' group letters issued in 2002 and 2003, the community has
been managing this location since 1990. When compared to PT SRL's permit, this
proves that the community has been managing the land much longer than PT SRL.
Furthermore, in terms of legality, the farmers' group letters were issued much earlier
than PT SRL's IUPHHK-HTI (Forest Concession Permit for Industrial Forest
Plantations).
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Figure 5. Letter from the Wahana I Farmers' Group, Batu Panjang Village, Rupat District

In addition to Rupat Island, conflicts also occurred in Block V of Rangsang Island
and Block VI of Bayas. The community plantations of Gayung Kiri Village, Rangsang
District, Meranti Islands Regency, which had been managed for generations, were
claimed as PT SRL's working area in 2009.43 PT SRL continues to seize the living space

43 https://www.sabangmeraukenews.com/berita/23551 /pulaurangsang-teras-nkri-di-kepulauan-
meranti-hadapi-2-ancaman-serius-dikepung-konsesi-hutan-indust.html. Accessed September 1, 2025
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of the Gayung Kiri Village community to this day. Most recently, in 2023, PT SRL
expanded its timber plantation and constructed a canal on land owned by the
community of .44 In addition to seizing community plantations, PT SRL's acacia
harvesting activities have also attracted beetle pests that damage the coconut
plantations of the Gayung Kiri Village community. Meanwhile, in Block VI Bayas, PT SRL
has seized the living space of the communities of Teluk Jira and Mumpa villages,
Tempuling sub-district, Indragiri Hilir district. The location has been managed by 210
community members since 1994, as evidenced by the community's Land Certificate
(SKT).45

Figure 6. Coconut trees belonging to the Gayung Kiri Village community that have been
marked by PT SRL for the expansion of the PT SRL Block V Pulau Rangsang timber
plantation.

Figure 7. SKT belonging to one of the Teluk Jira Village communities, proving land
management since 1994.

4 WALHI Riau Investigation, 2024.
45 WALHI Riau Investigation, 2024
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The social conflict in the PT SRL work area is not just about land grabbing. The
flooding that hit Batu Panjang Village, Rupat Island, is also indicated to be due to the
construction of the PT SRL canal in 2011. This is because after the PT SRL canal was
built, Batu Panjang Village experienced flooding for two consecutive years in 2014 and
2015. This area had never experienced flooding before. As a result of these events, the
community suffered physical, health, and economic losses. The floods not only
submerged residential areas but also damaged cash crop plantations and swept away
livestock owned by the community. In 2015, total losses were estimated to reach 1.2
billion rupiah. 46

3. Labor Rights Violations

In this modern era, there are still various labor issues, such as those occurring at
PT SRL. Indications of modern slavery occurred in one of PT SRL's work blocks, namely
block IV on Rupat Island. This issue was carried out by PT SRL against their casual daily
laborers. To make matters worse, they also exploited children by employing two
minors. 47

This practice became public knowledge after a group of casual daily laborers from
PT SRL Block IV on Rupat Island fled the company to the village of Sidomulyo in Batu
Panjang. The group consisted of 23 people, including 8 men, 6 women, 7 children, and
2 infants. These casual daily laborers had been working for six months for APRIL's
partner supplier company without any certainty regarding working hours, wages,
health and safety (K3). For their wages, they only received basic food supplies from the
head of the group of workers. However, what was even worse was that, unbeknownst
to the workers, these basic food supplies were also counted as the workers' debt.

Figure 8. The casual daily laborers who fled PT SRL to Kampung Sidomulyo

In addition to slavery, PT SRL also allows violence against women and children to
occur in their work environment. According to one female worker who escaped, when
she asked for permission not to work because she was sick, the group leader hit her on
the head with a flashlight and forced her to continue working. Another female worker
said that she was forced to work a few days after giving birth. In addition, two minors
aged 15 and 10 were also employed as acacia seed harvesters. To make matters worse,

4 WALHI Riau, Identification of conflicts involving PT SRL Pulau Rupat, 2025
47 WALHI Riau Investigation, 2023.
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the two children worked without pay and personal protective equipment (PPE). As a
result, one of the children suffered an infection on his fingers.

Figure 9. The infected hand of a child worker at PT SRL Block 1V on Rupat Island.

E. Conclusion

Indonesia, dominated by the Royal Golden Eagle (RGE) conglomerate through
subsidiaries such as the APRIL Group and integrated fiber producer PT Asia Pacific Rayon
(APR), is a key player in the global viscose industry. With the inauguration of APR's factory
in Riau in 2020, Indonesia has cemented its position as the world's leading supplier of
viscose rayon, which is exported to major textile markets such as Turkey, Pakistan, India,
and Bangladesh. APR claims that its viscose is 100% natural and sustainable, sourced
from eucalyptus and acacia plantations.
These sustainability claims are fundamentally contradicted by evidence at the raw
material supplier level. PT Sumatera Riang Lestari (SRL), as one of the main suppliers of
wood (Acacia crassicarpa) for APRIL's dissolving pulp, is at the heart of this issue:
1. Deforestation and Forest and Land Fires: PT SRL's concessions are consistently
linked to deforestation, agrarian conflicts, and recurring forest and land fires,
particularly on vulnerable peatlands. These practices not only undermine ecological
justice but also cause massive carbon emissions.
2. Systemic Human Rights Violations: Investigations at PT SRL Block IV on Rupat
Island have uncovered severe cases of human rights and labor violations, including:
a. Labor Exploitation: Daily casual workers (BHL) were forced to work for months
without any certainty of wages, receiving basic food supplies that were counted
as debt.

b. Violence against Female Workers: Physical violence was committed against sick
female workers, and workers were forced to work only a few days after giving
birth.
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c. Child Labor: Children aged 15 and 10 were found to be employed without pay
and without personal protective equipment.

The case of PT SRL proves that the viscose fiber supply chain is a direct route from
Indonesian forests to clothing production, linking deforestation and human rights abuses
in Riau to global consumers' wardrobes:

1. Dissolving Pulp to Clothing: Dissolving pulp produced by APRIL (and exported,
including to Sateri China) is converted into viscose fiber by PT APR and factories in
China. This fiber is then sold to textile factories in countries such as Pakistan and
Bangladesh.

2. Based on supply chain data (SILK, APR Exports, Textile Imports), textile companies
that receive viscose from APR are direct suppliers to major fashion brands. This
confirms the European Fashion Footprint in Indonesian Forests, where global
fashion demand is supported by wood obtained through deforestation and labor
exploitation.

The entire viscose supply chain from RGE/APRIL has been tainted. The claims of Good
for the Community and Good for the Climate in RGE's 5C vision have proven to be failed
greenwashing, covered up by practices of land grabbing, forest fires, labor exploitation,
and violence. Therefore, this corporate crime demands systemic accountability from the
Indonesian government, RGE, and international fashion brands. The evidence from this
case must be used as the basis for strict sanctions, review and reduction of concession
permits, and full restoration of the rights of communities and workers.

Recommendations

Based on the findings of the case involving PT Sumatera Riang Lestari (SRL), a supplier
of the APRIL Group/RGE, in issues of deforestation, agrarian conflict, labor exploitation,
and child labor, the following recommendations are addressed to the international
context and mechanisms. These recommendations aim to create global pressure, enforce
transnational accountability, and intervene in the viscose supply chain.

1. Consumer and Market Pressure (Due Diligence and Brand Mechanisms)

This recommendation targets global fashion brands that are end buyers of viscose
fiber from PT Asia Pacific Rayon (APR) and Sateri China, demanding the
implementation of strict human rights due diligence.

Targeted Actors Action Recommendations

Global Fashion | Suspend Purchases (Zero Tolerance)

Brands Urge brands to immediately suspend all purchases of viscose fiber from
APR and Sateri China until RGE/APRIL Group can demonstrate complete
resolution of all human rights and environmental violations in its supplier
concessions (PT SRL).

Standards and Independent Audit and Certificate Revocation

Certification (FSC, Demand that the relevant certification bodies conduct emergency

CanopyStyle, Higg independent audits of the APRIL Group's supply chain. If human rights

Index) violations (child labor, violence) are found, revoke all certificates
(especially FSC Chain of Custody or other verifications) from APR and the
APRIL Group.

17

‘There's a Stain on Your Shirt: HTI's Series of Ecological Sins in Riau
October 2025

noly IHIYM @@



2. International Compliance Mechanisms and Financial Institutions

These recommendations target institutions that regulate trade, investment, and

corporate compliance at the global level.

Targeted Actors
OECD National
Contact Points (NCP)

International Labor
Organization (ILO)

Financial
Institutions and
Investor Banks

Recommended Actions
Complaints of Violations of Guidelines:
File a formal complaint with the NCP in the home countries of APRIL Group's

main investors or buyers (if identified), accusing RGE/APRIL Group of

violating the OECD Guidelines for Multinational Enterprises regarding
human rights and labor.

Reporting Violations of ILO Conventions

Report findings of child labor and gender-based violence in the
workplace to the ILO Committee of Experts, demanding that the Indonesian
government enforce ILO Conventions No. 138 (Minimum Age) and No. 182
(Worst Forms of Child Labor).

Human Rights Risk-Based Divestment

Urging banks, asset managers, and financial institutions that finance
APRIL/RGE to divest or withdraw loans based on intolerable human
rights and environmental risks (zero tolerance for child labor and
violence).

3. Global Human Rights Advocacy

These recommendations leverage global human rights platforms to highlight the

impact on the most vulnerable communities.

Target Actors
UN Human Rights
Council (UNHRC)

International
NGO Coalition

Recommended Actions
Special Rapporteur Intervention
Invite the UN Special Rapporteur on Human Rights and the
Environment or the UN Working Group on Business and Human Rights
to conduct a fact-finding mission to PT SRL's concession in Riau,
focusing on the impact of deforestation and labor exploitation on
indigenous peoples and women.
Solidarity Network and Joint Campaign
Build a network with global NGOs focused on supply chains and fashion
to raise the case of PT SRL/APRIL in their global campaigns,
ensuring that the Riau case continues to receive international
visibility.

In the Indonesian context:

1. Enforcement of Law and Strict Sanctions (Against Corporate Impunity). This action
aims to dismantle corporate impunity and use legal instruments for the sake of

People's Sovereignty.

2. Revoke Permits and Conduct a Full Audit.

a. Demand that the Ministry of Environment and Forestry immediately revoke PT

SRL's IUPHHK permit and/or all APRIL concessions proven to be located on
peatlands, conservation areas, or areas with chronic land conflicts.

b. Force the government to conduct a total audit of all RGE/APRIL operations,

including pulp mislabeling practices that could potentially cost the state up to

$168 million (based on a 2020 Mongabay report), and demand tax

accountability.
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3. Agrarian Reform and Restoration of Community Rights. This action aims to achieve

There's a Stain

October 2025

Ecological Justice and realize True Agrarian Reform, in which the rights of

communities to land are recognized and restored.

a. Land Redistribution
Urging the government to review permits and reduce the concession area of PT
SRL. The released land must be immediately reallocated to indigenous and local
communities in conflict in accordance with the Agrarian Reform mandate.

b. Ecological and Economic Restoration
Supporting the livelihoods of communities after they regain their land.
Companies must be required to finance the ecological restoration of damaged
peatlands (Peat Restoration) and facilitate alternative agroecology-based
livelihood schemes managed independently by the community.
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